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NEW JERSEY TURNPIKE AUTHORITY
MEMORANDUM

December 1, 2011
TO: The Members of New Jersey Turnpike Authdrity '

Under the provisions of Section 713 {c) of the Turnpike Revenue Bond Resolution adopted by
the Authority on August 20, 1991 as amended and suppiemented (the "Resolution”), the
Authority, on or before December 1 in each year, shall complete a review of its financial
condition for the purpose of estimating whether the Net Revenuss (as such term Is defined in
the Resolution) for such year and for the next succeeding year will be sufficient to comply with
subsection (b) of Section 713 of the Resolution and shall by resolution make a determination
with respect thereto. A copy of such resolution, certified by an Authorized Officer of the
Authority, together with a certificate of such Authorized Officer setting forth a reasonably
.detailed statement of the actual and estimated receipts and the payments to be made there .
from for such year, shall be filed with the Trustees on or before December 20. :

If it fails to meet the requirements of Section 713 (b) of the Resolution, the Authority shall have.
its Traffic Engineers conduct a study for the purpose of recommending a schedule of tolls
which will provide the necessary revenues to meet the requirements.

The undersigned has completed the review of the financial condition of the Authority for the
years 2011 and 2012. The Authority is now In a position to make the determination showing
that the requirements of Section 713 (b) of the Resolution will be met In the years 2011 and .
2012, .

As the basis for your review, | have prepared the following schedules relative to the two years
under review, 2011 and 2012, which accompany this memorandum.

Schedule A

This schedule contains a Resolution which states that a review has been made of the
Authority's financial condition for the purpose of estimating whether the tolls, revenues, fees,
charges, rents and other income and receipts from the operation of the New Jersey Turnpike
and the Garden State Parkway during 2011 and 2012, including investment income treated as
revenues for each year, will be sufficient to provide all of the payments and meet all other
requirements as specified in Section 713 (b) of the Resolution.
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Schedules Band C

These schedules set forth calculations relative to 2011's revenue requirements. Specifically,
the schedule provides actual revenue through October 31, 2011 and projected revenue for the
* balance of the year (November-December, 2011). .

Schedules Dand G

These schedules set forth figures to support the certification under Section 713(c) of the
"Resolution” demonstrating that in each calendar year "Net Revenues shall at east equal the
Net Revenue Requirement for such year' as required by Section 713(b) of the
Resolution. Under Section 101 of said Resolution, Net Revenues aré defined as "... for any
calendar year or other period of time, the Pledged Revenues during such year or period less
the amounts of the Operating Expenses for such year or period." The Net Revenue
Requirement means with respect to any period of time, "an amount equal to the greater of

(i)  The Sum of the Aggregate Debt Service, Maintenance Reserve
Payments, Required State Payments, Special Project Reserve
Payments, and payments, If any to the Charges Fund for such period

or :

(i)  1.20 Times the Aggregate Debt Service for such period {excluding, for purposes of
. clause (ii) only, any payment due and payable by the Authority under a Qualified
Swap upon an early termination thereof)."

Schedules E and F

These schedules set forth calculations relative to 2012's financial projections and estimated
revenue provisions.

Based upon a review of the financlal condition of the Authority, it is estimated that Net
Revenues (as such term is defined in the Resolution) for 2011 and 2012, including the revenue
generated from the January 1, 2012 toll Increase, will be sufficient to comply with Section 713

(b) of the Resolution.

Donna Manuetli

Chief Financial Officer
CERTIFIED FOR CONSIDERATION:

Veronigue Hakim
Executive Director
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Schedule A

WHEREAS, the Authdrity, in accordance with subsection (¢) of
Section 713 of its Turnpike Reve_nue Bond Resolution adopted August 20,
1991 as amended and supplemented (the "Resolution"), has cdmpleted a
review- of its ﬂnancfai condition for the purpose of estiméting whether the

tolls, revenues, fees, charges, rents and other income and receipts from

the operation of the New Jersey Tumpike and the Garden State Parkway-

during 2011 and 2012, including investment income treated as revenues
for such year, will be sufficient to provide all of the payments and meet all
other requirements as specified in subsection (b) of Section 713 of sald

Resolution.

427.12-2011

NOW, THEREFORE, BE IT RESOLVED by the New Jersey - '

Turnpike Authority as _follows:

1. Thatit is determihed‘ based upoﬁ the review of the financial
condition of the Authority as described in the recital hereof, the
tolls (including the tolls derived from the January 1, 2012 toll
increase), revenues, fees, charges, rents and other income and
receipts from the operation of the New Jersey Turnpike and the
Garden State P-arkway during 2011 and 2012, including
investment income treated as revenues for such year will be
sufficient to comply with subsection (b) of Section 713 of the

Resolution.
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2. That a copy of this resolution certified by thé Chief Financial Officer
of the Authority, together with a certificate of said Chief Financlal
Officer setting forth a reasonably detailed statement of the actual
and estimated receipts and payments to be made there from for
2011 and 2012 .as shown in sch‘edu!es which were utilized in said
review, shall be filed in its entirety with The Bank of New York and
U.S. Bank as Co-Trustees, under the Resolution, all in accordance

with said Section 713 of said Resolution.
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Schedule B

NEW JERSEY TURNPIKE AUTHORITY

Certificate required Under Section 713
Turnpike Revenus Bond Resolution
Fiscal Year Ending December 31, 2011

Operating Fund

Debt Service Requirements (1)
Charges Fund

Mzintenance Reserve

Special Project Reseive

Total Requirementsa

Deduct Revenue:

Actual Raveihue Provison -

January - October 2011 Revenue $ 943,905,800

Estimated Revenue Frovislon
November/Decomber 2011 :
{Estimate pér Schedule C) 181,586,300

Revenue Less Requirements {2)

{1) Net Debt Service Requirement is as follows:
1991 C Debt Service Requirament 6,672,250
1891 D Dabt Service Requirement 17,760,300
1692 B Debt Service Requiremeant " 5,400,000
2000 A Dsbt Service Requirement 5,057,300
2000 B-G Dabt Service Raquirement 14,059,600
2003 A Dabt Service Requirement 39,223,600
2003 B Debt Service Requirement 136,861,760
2003 C Debt Service Requirement 20,225,000
2004 C Debt Service Requirement 14,880,059
2005 A Debt Service Requirement 20,893,125
2005 B Debt Servica Requirement 1,563,250
20056 C Debt Service Requirement 4,794,000
2005 D Debt Service Requirement 10,603,767
2009 A Debt Service Requirement 2,792,498
2009 B Dabt Service Requirement 1,646,240
2009 C Debt Service Requirement 1,440,508
2009 D Debt Service Requirement 1,440,461
2009 E Debt Service Requfrement (3) -
2009 F Debt Service Requirement (4) 35,670,876
2008 G Debt Service Requirament 1,738,500
2009 H Debt Service Requirement 15,193,375
2009 | Debt Service Requirement 8,900,251
2010 A Dabt Service Requiremant (4) 45,085 450

Tota! Debt Service 412,901,100

AGENDA ITEM NO.: 427-12-2011

$ 475,600,000
412,801,100
4,170,000

68,465,000

34,917,000

995,953,100

1,126,692,100

$ 129,639,000

[ STl Mo oo LY

{2) The estimated surplus will be transfsrred to the Supplemental Capital Fund in the General Rasarve Fund,

(3} Series 2009E interest Is pald from capitalized interest and not from revenues until 111712,

(4) Series 2009F and Series 2010A were (ssued as Build America Bonds. A portion of the Serias 2009F
and the Serles 2010A interest is paid from capitalized interest (65%) while the remaining amount (35%)
shown above s paid through revenue until 1/4/12. The Authority receives a cash subsidy from the

Unlted States Treasury in an amount equal to 35% of the total interest payable on the honds.
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Schedule D

NEW JERSEY TURNPIKE AUTHORITY
Certlficate required Under Section 713
Tumplke Revenue Bond Resolution
Fiscal Year Ending December 31, 2011

The following are the appropriate calculations which indicate that the Net Revenue Requirement will ba satisfied, \.

Revenues . '3 1,126,692,100
Operating Expenses | 475,600,000
Net Revenues : 660,092,100
(i) Debt Service Requirements ‘ ' 412,901,100
. (B} Charges Fund . | 4,170,000
()Maintenance Reserve ‘ 68,465,000
(YSpeclal Project Reserve 34,917,000 520,453,100
Excess Revenues $ 129,639,000
Net Revenues S ‘ $ 650,092,100
() “... 1.20 times Aggregate Debt Service"
1.20 x 412,901,100 495,481,320
Excess Revenues . $ 154,610,780
Debt Service Coverage . 7 1.57

The Revenue Requirement under section 713(b) of the Tumplke Revenue Bond Resolution states that In each
calendar year Net Revenues shall at least equal the Net Revenue Requirements for such year. Under Section
101 of said Resolution, Net Revenues are defined as "... for any calendar year or other period of time, the
Pledged Revenues during such year or period less the amounts of the Operating Expenses for such year or
period." The Net Revenue Requirement means with respect to any pariod of time, "an amount equal to the
greater of (i) the sum of Aggregate Debt Service, Maintenance Reserve Payments, Required State Payments,
Special Project Reserve Payments, and payments, if any, to the Charges Fund for such period or (i) 1.20 times
the Aggregate Debt Service for such period (excluding, for puposes of clause (il) only, any payment due and
payable by the Authority under a Qualified Swap upon an early termination therof).”
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Operating Fund $ 475,500,000
Debt Service Requlrements (1) 598,176,200
Charges Fund 4,537,500
Maintenance Reserve 70,51 9.600
Special Project Reserve 35,865,000

Total Requirements
Deduct Revenue:
Estimated Revenus Provision

January/December 2012
{Estimate per Schedule F)

Revenue Less requirements (3)

AGENDA ITEM NO.:

Schedule E

NEW JERSEY TURNPIKE AUTHORITY
Certificate required Under Seclion 713
Tumpike Revenue Bond Resolution
Fiscal Year Ending December 31, 2012

427-12-2011

2

1,184,607,700

1,563,400,000

(1) Net Debt Service Requirement is as follows:

1991 C Debt Service Requirement
1991 D Debt Service Requirement
2000 A Debt Service Requirement
2000 B-G Debht Service Requirement
2003 A Debt Service Redquirement
2003 B Deabt Service Requirement .
2003 C Debt Service Requirement
2004 C Deht Service Requirement
2006 A Debt Service Requirement
2005 B Dabt Service Reguirement
20056 C Debt Service Requirement
2005 D Dabt Service Requirement
2009 A Debt Service Reguirement
2009 B Debt Service Requiremant
2009 C Debt Service Requirement
2009 D Debt Service Requirement
2009 E Debt Service Requirement
2009 F Debt Service Requirement
2009 G Debt Service Requirement
2009 H Debt Service Requirement
2009 | Debt Service Requirement
2010 A Dabt Service Requirement

Total Debt Sarvice

6,672,300

- 20,971,200

18,290,000
17,748,000
39,223,600

136,895,200

19,305,500
14,880,100
20,893,100
1,563,300
4,794,000
10,774,200
2,074,800
1,647,000
1,441,100
1,441,100
19,600,000
101,842,500
1,738,500

15,193,400
8,900,300
131,387,000

~E08.176.200

|

(2) Estimated revenue includes toll revenue derived from the January 1, 2012 toll increase of 53% dn

the New Jersey Tumpike and 50% on the Garden Stats Parkway.

(3) The estimated surplus will be transferred to the Supplemental Capital Fund in the General Reserve Fund.

$ 378,702,300
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Schedule G

NEW JERSEY TURNPIKE AUTHORITY
Certificate required Under Section 713
Tumpike Revenue Bond Resolution
Fiscal Year Ending December 31, 2012

The following are the appropriate calculations which Indicate that the Net Revenue Requirement will be satisfled.

Reavenues {1) $ 1,663,400,000
Operating Expenses ‘ 475,600,000
Net Revenues o TTT1,087,900,000
() Debt Service Requiremsnts ‘ _ 598,176,200 -
() Charges Fund L aparemo
(I)Maintenance Reserve 70,519,000 .
(i}Speclal Project Reserve 36,966,000 700,197,700
Excess Revenues $ 378,702,300
Net Revenues ‘ ' $ 1,087,800,000
(i) *... 1.20 times Aggregate Debt Service” | ' '
1.20 x 598,176,200 . . 717,811,440
Excess Revenues $ | 370,088,560
Debt Service Coverage 1,82

The Revenue Requirement under section 713(b) of the Turnpike Revenue Bond Resolution states that in each
calendar year Net Revenues shall at least equal the Net Revenue Requirements for such year, Under Section
101 of said Resolution, Net Revenues are defined as "....for any calender year or other period of time, the
Pledged Revenues during such year or period léss the amounts of the Operating Expenses for sich year or
period." The Net Revenue Requirement means with respect to any perlod of time, "an amount equal to the
greater of (i) the sum of Aggregate Debt Service, Maintenance Reserve Payments, Required State Payments,
Special Project Reserve Payments, and payments, if any, to the Charges Fund for such period or (li) 1.20 imes
the Aggregate Debt Service for such perlod (excluding, for puposes of clause (il) only, any payment due and
payable by the Authority under a Qualified Swap upon an early termination therof),"

(1) Estimated revenue includes toll revenue derived from the January 1, 2012 toll increase of 53% on
the New Jersey Turnpike and 50% on the Garden State Parkway. :




