NEW JERSEY TURNPIKE AUTHORITY
MEMORANDUM

October 31, 2014

TO: The Members of New Jersey Turnpike Authority

Under the provisions of Section 713 (c) of the Turnpike Revenue Bond Resolution adopted by
the Authority on August 20, 1991 as amended and supplemented (the "Resolution”), the
Authority, on or before December 1 in each year, shall complete a review of its financial
condition for the purpose of estimating whether the Net Revenues (as such-term is defined in
the Resofution) for such year and for the next succeeding year will be suffi cient to comply with
subsection (b) of Section 713 of the Resolution and shall by resolution make a determination
with respect thereto. A copy of such resolution, certified by an Authorized Officer of the
Authority, together with a certificate of such Authorized Officer setting forth a reasonably
detailed statement of the actual and estimated receipts and the payments to be made there
from for such year, shall be filed with the Trustees on or before December 20,

If it fails to meet the requirements of Section 713 (b) of the Resolution, the Authonty shall have
its Traffic Engineers conduct a study for the purpose of recommending a schedule of tolls
which will provide the necessary revenues to meet the requirements.

The undersigned has completed the review of the financial condition” of the Authority for the
years 2014 and 2015. The Authority is now in a position to make the determination showing
that the requirements of Section 713 (b) of the Resolution will be met’ m_the years 2014 and

2015.

As the basis for your review, | have prepared the following schedu!es relatlve to the two years
under review, 2014 and 2015, which accompany this memorandum.

Schedule A

This schedule contains a Resolution which states that a review has been made of the
Authority's financial condition for the purpose of estimating whether the tolls, revenues, fees,
charges, rents and other income and receipts from the operation of the _New Jersey Turnpike
and the Garden State Parkway during 2014 and 2015, including investment jncome treated as
revenues for each year, will be sufficient to provide all of the payments and meet all other
requirements as specified in Section 713 (b) of the Resolution. .




Schedules B and C

These schedules set forth calculations relative to 2014's revenue requirements. Specifically,
the schedule provides actual revenue through September 30, 2014 and pro;ected revenue for

the balance of the year (October-December, 2014).

Schedules Dand G

These schedules set forth figures to support the certification under Section 713(¢c) of the
"Resolution” demonstrating that in each calendar year "Net Revenues shall at least equal the
Net Revenue Requirement for such year' as required by Section 713(b) of the
Resolution. Under Section 101 of said Resolution, Net Revenues are defined as ... for any
calendar year or other period of time, the Pledged Revenues during such year or penod less
the amounts of the Operating Expenses for such year or period." The Net Revenue
Requirement means with respect to any period of time, "an amount equal to the greater of

()  The Sum of the Aggregate Debt Service, Maintenance Reserve
Payments, Special Project Reserve Payments, and payments, _
if any, to the Charges Fund for such period ‘

or

(i)  1.20 Times the Aggregate Debt Service for such penbd (excluding, for purposes of

clause (ii) only, any payment due and payable by the Authonty under a Qualified
Swap upon an early termination thereof)." _

Schedules E and F

These schedules set forth calculations relative to 20159 flnanmal pro;ectlons and estimated
revenue provisfons. _

Based upon a review of the financial condition of the Authorlty, it is estimated that Net
Revenues (as such term is defined in the Resolution) for 2014 and 2015 wnl! be sufficient to
comply with Section 713 (b) of the Resolution. :

Donna Manuelli
Chief Financial Officer

CERTIFIED FOR CONSIDERATION:

Joseph W. Mrozek
EX ve Director




Schedule A

WHEREAS, the Authority, in accordance with subsection (c) of Section 713 of its

Turnpike Revenue Bond Resolution adopted August 20, 1991. aS':aniénded and
supplemented (the "Resolution”), has completed a review of its financial cﬁndition for the
purpose of estimating whether the tolls, revenues, fees, charges, rents and other income
and receipts from the operation of the New Jersey Turnpike and the'_Gérden State
Parkway during 2014 and 2015, including investment income treated as ré\}en:ues for
such year, will be sufficlent to provide all of the payments and meet all other
requirements as specified in subsection (b) of Section 713 of said Resolution,

NOW, THEREFORE, BE IT RESOLVED by the New Jersey Turnpike Aﬁ{hbrity as
follows: |

1. That it is determined based upon the review of the financial condition of the
Authority as described in the recital hereof, the tolls, revenues, fé_es, charges,
rents and other income and receipts from the operation of tlh'e :E\!ew' Jersey
Turnpike and the Garden State Parkway during 2014 and 2015, including
investment income treated as revenues for such year will .b'e.fsu_fﬂcient to
comply with subsection {b) of Section 713 of the Resolution.

2. That a copy of this resolution cerified by the Chief Finahcia'l’Officer of the
Authority, together with a certificate of said Chief anancial Qﬁicer setting forth a
reasonably detailed staternent of the actual and estimated i‘eceipts.and payments
to be made there from for 2014 and 2015 as shown in sch'édu.les which were
utilized in said review, shall be filed in its entirety with The Bank of New York
Mellon and U.S. Bank as Co-Trustees, undér the Re.soluti'on, all in accordance

with said Section 713 of said Resolution.




Schedule B

NEW JERSEY TURNPIKE AUTHORITY

Certificate required Under
Turnpike Revenue Bond

Section 713
Resolution

Fiscal Year Ending December 31, 2014

Operating Fund

Debt Service Requirements (1)
Charges Fund

Méintenance Reserve

Special Project Resarve

Total Requirements

Daduct Revenue:

Actual Revenue Provison -
January - September 2014 Revenue

Estimated Revenue Provision
October - December 2014
(Estimate per Schedule C)

$ 473,800,000
610,331,000
1,150,000
74,814,000

28,800,000

1,188,895,000

$1,221,757,800

404,842,600 - 1,626,500,300

Revenue Less Requirements (2)

(1) Net Debt Service Requirement is as follows:
Series 1991 C Debt Service Requirement
Serles 2000 B-G Debt Service Requirement (2)
Series 2003 B Debt Service Requirement
Serles 2004 C-2 Debt Service Requirement
Series 2005 A-D Dabt Service Requirement
Serles 2009 A-B Debt Service Requirement (2)(4)
Series 2009 E-| Debt Service Requirement
Series 2010 A Debt Service Requirement
Series 2011 A-B Debt Service Requiremant (2)(3)
Series 2012 A-G Debt Service Requiremant {2)(3)
Series 2013 A-G Debt Service Requirement {2)(3)(5)
Series 2014 A-C Debt Service Requirement (2)(3)(8)

$ 437,705,300

$ 4,365,400
14,348,700
174,163,600
7,306,800
31,452,200
4,518,400 -
143,624,600
131,387.000
2,836,100
48,409,500
43,726,400 - -
4,206,300

Total Debt Service

$ 610,331,000

(2) Variable rate debt with an associated Interest Swap Agreement has interest mciuded at the fixed swap rate.
(3) Spreads over the index on variable rate debt are also included.
(4) Interest on the $5,000,000 unhedged portion is calculated at the maximum rate of 12% ;
(5) The Series 2013A bond funding included capitalized interest from the date of the bond'i |ssuance
through January 1, 2015. Therefore, there is no interest payable from Revenues in 2014,
{(6) The Series 2014A bond funding included capitalized interest from the date of the bond issuance
through May 2016. Therefore, there is no interest payable from Revenuas in 2014,
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Schedule D

NEW JERSEY TURNPIKE AUTHORITY
Certificate required Under Section 713:
Turnpike Revenue Bond Resolution
Fiscal Year Ending December 31, 2014

The following are the appropriate calculations which indicate that the Net Revenu_e Reguirement will be satisfied.

Revenues % 1,626600,300
Operating Expenses o 473,800,000
Net Revenues 1,152,800,300
(i} Debt Service Requirements $ 610,331,000 -
{y Charges Fund 1,160,000
()Maintenance Reserve 74,814,000 |
{i)Special Project Reserve 28,800,000 715,095,000
Excess Revenues 3 437,705,300
Net Revenues i o $ 1,152,800,300
(i) "... 1.20 times Aggregate Debt Service" : - :
120x $ 610,331,000 s 732,397,200
Excess Revenues ' $ 420,403,100
Debt Service Coverage o - 1.80

The Revenue Requirement under section 713(b) of the Turnpike Revenue Bond Resolution states that in each
calendar year Net Revenues shall at least equal the Net Revenue Requirements for such year. Under Section
101 of said Resolution, Net Revenues are defined as "....for any calendar year or other period of time, the
Pledged Revenues during such year or period less the amounts of the Operating Expenses for such year or
period." The Net Revenue Requirement means with respect to any period of time, "an amount equal to the
greater of (i) the sum of Aggregate Debt Service, Maintenance Reserve Payments, Special Project Reserve
Payments, and payments, if any, to the Charges Fund for such period or (ii} 1.20 times the Aggregate Debt
Service for such period (excluding, for purposes of clause (i} only, any payment due and :payable by the
Authority under a Qualified Swap upon an early termination thereof).” _ _




Schedule E

NEW JERSEY TURNPIKE AUTHORITY
Certificate required Under Section 713
Turnpike Revenue Bond Resolution
Fiscal Year Ending December 31, 2015

Operating Fund

Debt Service Requirements (1)
Charges Fund

Maintenance Reserve

Special Project Reserve

Total Requiremants

Deduct Revenue:

Estimated Revenue Provision
January/December 2014
(Estimate per Schedule F)

Revenue Less requirements (2)

{1) Net Debt Service Requirement is as follows:
Serles 1991 C Debt Service Requiremeant
Series 2000 B-G Debt Service Requirement (2)
Series 2003 B Debt Service Requirement
Series 2004 B Debt Service Requirement
Series 2004 C-2 Debt Service Requirament
Sarigs 2005 A-D Debt Service Requirement
Series 2008 A-B Debt Service Requirement (2){4)
Serles 2008 E-| Debt Service Requirement
Series 2010 A Debt Service Requirement
Series 2012 A-G Debt Servica Raquirement (2)(3)
Series 2013 A-G Debt Service Requirement (2)(3)

Series 2014 A-C Debt Service Requirement (2){3)(5)

Series 2015 Debt Service Requirement (6)
Total Debt Service

$ 71,525,400
17,248,000

72,981,600
8,685,200

7,306,800
21,638,500
4,971,800
143,624,600
131,387,000
48,411,300
117,048,100
14,843,000
28,249,000

$ 687,820,300

$ 485,563,100
687,820,300
1,150,000
87,068,000

20,900,000

1,282,521,400

1,677,759,000

$ 385237600

(2) Variable rate debt with an assoclated Interest Swap Agreement has interest included "ét"the fixed swap rate.

(3) Spreads over the index on variable rate debt are alsc included.
(4) Interest on the $5,000,000 unhedged portion is calculated at the maximum rate of 12%.

(5) The Series 2014A bond funding included capitalized interest from the date of the bond Issuance

through May 2016. Therefore, there is no interest payable from Revenues in 2015..

{6) Assumed new money issuance in 2015 of $750 million to fund the $7 billion capltal program
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Schedule G

NEW JERSEY TURNPIKE AUTHORITY
Certificate required Under Section 713
Turnpike Revenue Bond Resolution
Fiscal Year Ending December 31, 2015

The following are the appropriate calculations which indicate that the Net Revenue_Requiremeht will be satisfied.

Revenues

Operating Expenses
Net Revenues

(i) Debt Service Requirements
(i) Charges Fund
{i\Maintenance Reserve
(i¥Special Project Reserve

Excess Revenues

Net Revenues

(i) "... 1.20 times Aggregate Debt Service"
1.20x $ 687,820,300

Excess Revenues

Dsbt Service Coverage

$ 1,677,759,000

485,693,100

1,192,165,800

$ 687,820,300

1,150,000
87,058,000 °

20,800,000 796,928,300

$ 395,237,600

S8 1,192,165,900

825,384,360

i $ 366,781,540

1.73

The Revenue Requirement under section 713(b) of the Tumpike Revenue Bond Resolution states that in each
calendar year Net Revenues shall at ieast equal the Net Revenue Requirements for such year. Under Section

101 of said Resclution, Net Revenues are defined as "....

for any calendar year or other period of time, the

Pledged Revenues during such year or period less the amounts of the Operating Expenses for such year or
period." The Net Revenue Requirement means with respect to any pericd of time, "an amount equal to the
greater of (i) the sum of Aggregate Debt Service, Maintenance Reserve Payments, Special Project Reserve
Payments, and payments, if any, to the Charges Fund for such period or (i) 1.20 times the Aggregate Debt
Service for such period (excluding, for purposes of clause (ii) only, any payment due and payable by the
Authority under a Qualified Swap upon an early termination thereof)." ‘




